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1. Growth of Industrialization ---- 1865 to 1900
§Why? Factors in place
§Railroad industry
§Distribution System
§Symbol of growth

§Government assists industry ---- 1860 to 1880 
§laissez faire economy
§Laws to promote industry: 
§Morrill Tariff of 1861
§National Banking Act of 1863
§Morrill Act of 1862
§Land grants to railroads

§Rise of Industrialists or Entrepreneur
§Andrew Carnegie ---- steel
§John Rockefeller ---- oil

Notes:  

Industrialists

Captains of Industry 
or Robber Barons

§Cornelius Vanderbilt --- railroad
§New types of businesses  
§vertical integration
§horizontal integration
§created monopolies ---òtrustsò

§philanthropists
§Government regulates Business 1880 to 1900
§Robber Barons 
§Problem : monopolies eliminating competition
§1st US laws to regulate business 
§Interstate Commerce Act
§Sherman Anti -Trust Act

§Response of Industrialists
§US govt. should not interfere with competition 
§defend laissez faire

§Social Darwinism
§14 th Amendment

§Inventions and inventors
§Thomas Edison ------- Alexander Graham Bell

§New stores
2 . Response to Industrial Growth
§Rise of Labor Unions ---- Why? 
§3 main labor unions 
§Strikes and labor disputes
§Eugene Debs
§Great Railroad Strike -- 1877 
§Haymarket Riot -- 1886 
§Homestead Strike -- 1892
§Pullman Strike -- 1894

Chart: Rise of ImmigrantsNotes:  US Govt regulates

Extortion: Forced against your will

ÅRebates : discount or refund on ñfreight chargesò

ÅDrawbacks / Kickbacks: Standard Oil gave 
certain railroads all its shipping business if it 

agreed to charge Standard Oil 25% to 50% less 
than its competitors

ÅBuyouts: Larger corporations forced smaller 
businesses to sell out 

ÅCongress was ñbought outò by the monopolies

ÅSpies: Stealing your competitor's ideas

robber

Small businesses

complained òmonopoliesó 

eliminated fair competition

Granger 
State Laws

State representatives voted into office 
by members of the Grange who in turn 
represented the interests of farmers 
and passed state laws regulating 
railroad prices in 18 states.

Munn v. 
Illinois
(1876)

Supreme Court decision stating that 
states had the ability to regulate 
private property if it affected public 
interest.

Wabash Case
(1886)

Declared that it was unconstitutional 
for states to regulate interstate 
commerce. Showed need for Federal 
regulation of interstate commerce.

These are the first laws to regulate
industry and big business.
×Congress passed Interstate 

Commerce Commission (ICC).

×U.S. government regulated 
interstate trade within the country.  

×End railroad corruption of charging 
high prices to ship goods and 
Rockefellerôs illegal deals.

×Rebates/kickbacks/drawbacks were 
illegal.

×In 1890, Congress passed a law 
which made trusts/monopolies illegal 

or any business that prevented fair 
competition.

Interstate 
Commerce 

Act
(1887)

Sherman
Antitrust Act

(1890)

To regulate means the US Government 
would make laws to oversee, adjust, 

fine tune and correct the unfair 
business tactics in industry and big 
business.  Not take over or control it 
because that would violate laissez 

faire.
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A person who 
organizes, 

operates, and 
assumes the risk 

for a business 
venture

ñRobber Baronsò

× Business leaders built their 
fortunes by stealing from the 
public. 

× They drained the country of 
its natural resources.

× They persuaded public 
officials to interpret laws in 
their favor. 

× They ruthlessly drove their 
competitors to ruin.  

× They paid their workers 
meager wages and forced 
them to toil under dangerous 
and unhealthful conditions.

ñCaptains of Industryò

× The business leaders served 
their nation in a positive way.

× They increased the supply of 
goods by building factories.

× They raised productivity and 
expanded markets.

× They created jobs that enabled 
many Americans to buy new 
goods and raise their standard 
of living.

× They also created museums, 
libraries, and universities, 
many of which still serve the 
public today.

New Financial 

Businessman
The Broker:

* J. Pierpont Morgan

Wall Street ï1867 & 1900

The Reorganization of 

Work

Frederick W. Taylor
The Principles of Scientific Management (1911)

The Reorganization of 

Work

The Assembly Line
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% of Billionaires in 1900 % of Billionaires in 1918

ñThe Protectors of Our IndustriesòThe ñRobber Baronsò of the Past

New Type of Business 

Entities1. Pool
1887 Ą Interstate Commerce Act

Ą Interstate Commerce 
Commission created.

2. Trust Ą John D. 
Rockefeller

* Standard Oil Co.

Standard Oil Co.
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New Type of Business 

Entities
2. Trust :

* Horizontal Integration Ą John D.
Rockefeller

* Vertical Integration :
A.  Gustavus Swift Ą Meat - packing

B.  Andrew Carnegie Ą U. S. Steel

New Type of Business Entities

Captain of Industry
ÅMonopolized the steel industry

ÅRags to riches story --- came from 
Scotland very poor.

ÅUsed scientific ideas ( Bessemer 
Process ) to develop a better way 
to produce steel and sell a quality 

a product for an inexpensive 
price.

ÅUsed Horizontal integration .

Carneige Picture

Iron & Steel Production

Industrial Consolidation:

Iron & Steel Firms

Captain of Industry
ÅCame from a wealthy family

ÅBought a substitute during the Civil 
War.

ÅFormed the first modern corporations 
in the oil industry Standard Oil

ÅWas the first billionairein the U.S. by 

1900.

ÅUsed Vertical Integration and 

Horizontal Integrationto gain a 

monopoly in the oil business.
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ÅFormed a steamship company in 

1829 

ÅDominated shipping along the 

Atlantic 

Å1849 established steamship that 

carried people from New York to San 

Francisco in Gold Rush days 

ÅLeading U.S. steamship owner, 

nicknamed òThe Commodoreó 

ÅGained control of the Hudson River 

Railroad 

Cornelius [ñCommodoreò] Vanderbilt

Canõt I do what I want with my money?

ÅAfter Civil War Vanderbilt 

bought most railroad lines 

from New York to Chicago 

Å1877, controlled 4,500 miles 

of railroads 

ÅWorth over $100 million

ÅPhilanthropist --donated $1 

million to Vanderbilt University

The effort of an 
individual or 

organization to 
increase the well -

being of humankind, 
as by charitable aid 

or donations. 

Philanthropist
ÅGave millions to colleges 

and libraries.

ÅIt was the sacred duty of 
the wealthy to give back to 

society who has given to 
him.

ÅStressed education as a 
means to better oneôs self.

ÅCarnegie Hall
Cartoon Carnegie


















